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Security benefits over a longer period
than the general population.

Table 1. Impact of Social Security on the Poverty of Elderly Latinos: Percentage of Those
Aged 65 and Older Who Were Living in Poverty in 2002

Higher Disability Incidence.
Latinos have a higher probability of
becoming disabled and receiving Social

National Origin

Security disability insurance benefits.

Hispanic

In its study on minorities and Social
Security, the Government Accountability
Office (GAO) found that Latinos made
up 8.4 percent of its sample (which
consisted of covered workers born from

Mexican
Cuban
Central/South American
Puerto Rican
Other Hispanic

Percentage
Point Reduction
Number
from Social	Lifted Out
Security
of Poverty

Without
Social
Security

With
Social
Security

50.7%

17.9%

-32.8%

673,000

51.6%
53.7%
42.3%
50.9%
N/A*

20.1%
15.0%
12.4%
16.3%
N/A*

-31.5%
-38.7%
-29.9%
-34.6%
N/A*

347,000
132,000
78,000
72,000
45,000

*Note: Sample size is too small to calculate percentages.
Source: CBPP tabulations of March 2003 Current Population Survey data.

1931 through 1964) but represented
10.1 percent of disability insurance
beneficiaries.2
Larger Families. Finally, Social
Security tends to benefit disproportionately families that have a larger number
of children because Social Security
provides benefits to the dependent children of retired, deceased, and disabled
workers. As of 2003, the Latino fertility
rate stood at 2.8 children per woman,

Table 2. Sources of Income for the Elderly: Percentage of Those Aged 65 and Older in
2002
	Latino	All
	Elderly	Elderly
Social Security
Pensions/Annuities*
Subtotal: Retirement Benefits
Income from Assets
Earnings
Public Assistance
Other
Total

Difference

44.2%
13.3%
57.5%

39.4%
19.0%
58.4%

+4.8%
-5.7%
-0.9%

6.3%
30.4%
3.6%
2.2%
100.0%

13.6%
24.9%
0.7%
2.4%
100.0%

-7.3%
+5.5%
+2.9%
-0.2%
0.0%

*Note: Sample size is too small to calculate percentages.
Source: CBPP tabulations of March 2003 Current Population Survey data.

while the national fertility rate was 2.0
children per woman. Because Latinos
tend to have more children per family,
they tend to gain proportionately more
from Social Security benefits directed
to children.
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Table 1 shows, the anti-poverty effects
of Social Security are roughly similar
across the Latino community, irrespective of country of origin.

By contrast, elderly Latinos received
13.3 percent of their income from those
sources. Elderly Latinos also received
a much smaller share of their income

longevity and lower lifetime income,
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assets, as shown in Table 2. This is
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income for the population as a whole.3



from assets, which is another key to
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CONCLUSION
The Latino community has a great deal
at stake in the debate over the future
of the Social Security system. Latinos
benefit greatly from the various types
of insurance and redistributive mechanisms that Social Security provides— but
that information is not widely known,
within either the general population or
the Latino community.
Contrary to the well-publicized,
yet statistically invalid 1998 Heritage
Foundation report, which argued that
Latinos would fare much better under
a system of private accounts, detailed
studies by government agencies and
independent nonpartisan research
centers prove that this is not the case.
Instead, these studies, which analyze
Social Security records, confirm that
Latinos receive a higher average
rate of return on their Social Security
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LATINOS AND THE
FUTURE OF SOCIAL SECURITY
Recent debates about the Social Security system have failed to take into
account the impact of the current system on Latinos and how proposed
changes could affect them. Yet Latinos share four characteristics that result
in a higher rate of return on their Social Security contributions than that
received by the U.S. population as a whole. This report offers policymakers
a more complete picture of Social Security and its role within U.S. society.

MISSION STATEMENT

FOR MORE INFORMATION, CONTACT:

Latinos and Social Security is an ongoing project to study the
impact of Social Security on the Latino population. It is a collaborative research project of the UCLA Center for Policy Research
on Aging, the USC Ethel Percy Andrus Gerontology Center, and
the UCLA Chicano Studies Research Center, in partnership
with the National Hispanic Council on Aging and the National
Association of Latino Elected and Appointed Officials (NALEO).
Major support is provided by the Ford Foundation.

Center for Policy Research on Aging
E-Mail: torres@spa.ucla.edu or sw12001@ucla.edu
Websites: www.usc.edu/dept/gero/ • www.chicano.ucla.edu/
www.spa.ucla.edu/main2.cfm?d=xr&f=cpra.cfm&s=Research

Center for Policy Research on Aging
UCLA School of Public Affairs
3250 Public Policy Building
Box 951656
Los Angeles, CA 90095-1656

SMR1

Editor: Chon A. Noriega
Publications Coordinator: Wendy Belcher
Editorial Assistant: Jun Okada

